Foaothill Transit

January 18, 2012
To: Executive Board

Subject: 2012 Legislative Summary

Recommendation

Receive and file the January 2012 Legislative Summary. There are no recommended
positions on bills this month,

Analysis

A summary of state and federal legislation and its status is attached. The State
Legislature reconvened in Sacramento on January 4 for the 2nd year of the legislative
session. Most of January will deal with bills introduced in 2011 that are waiting final
action. January 31 is the last day for each house to pass bills introduced in their house
in 2011.

January 10 is the deadline for the Governor to submit the first draft of his 2012-13 Fiscal
Year (FY) Budget. Governor Brown surprised everyone by releasing his budget
proposal early on January 5. He said he will need to cut $5.4 billion from schools,
universities and public safety if voters don’t approve a tax increase in November.
Thanks to the re-enactment of the gas tax swap, transportation is held relatively
harmless from additional cuts. Problems still exist however as historic state funding that
was used to fund transit has essentially been converted to pay down bond debt service
making it difficult to keep up with demand for infrastructure improvements. This makes it
tough for regional transportation planning agencies, county transportation commissions’
and metropolitan planning organizations (MPO's) to address both highway and transit
needs and reduce greenhouse gas emissions due to constrained revenues. Keep in
mind that this is just a first draft with many changes likely over the coming months
including the important May Revision and June 15 as the deadline for final passage.

We received exciting news from Sacramento on January 4!l The San Gabriel Valley's
own State Senator Bob Huff was elected Senate Republican Leader following a vote of
the Senate Republican Caucus. The 29" District Senator, who previously served as
Republican Caucus Leader and Vice Chair of the Senate Budget Committee, was a
unanimous selection to succeed Senator Bob Dutton of Rancho Cucamonga. Senator
Huff was first elected to the State Assembly in 2004 after serving nine years on the
Diamond Bar City Council, including two terms as Mayor. He was later elected to serve
the 29" Senate District in 2008. Senator Huff was also a member of the Foothill Transit
Executive Board and served as our President in 2002 and 2003. Congratulations to
Senator Huff on this significant achievement!!
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In Washington, D.C., before the new year, Congress passed a bill extending the current
payroll fax rate and unemployment insurance until the end of February 2012, Despite
extensive advocacy efforts, the bill did not include extensions of the alternative fuel tax
credit or the public transportation commuter benefit (at the rate of $230 per month per
commuter). While Congress could return this year to reconcile their differences on the
tax extenders, these issues may drag on. The upcoming Presidential election in
November will likely play a part in how many of these types of tax issues are dealt with
throughout the year. We will work with the American Public Transportation Association
(APTA) and our congressional delegation to see these very important transit tax issues
extended in 2012.

Financial Impact

The Governor’s proposed budget will have no impact on the Foothill Transit budget. If
Congress is unable to pass the alternative fuel tax credit in 2012, Foothill Transit would
see the loss of approximately $3 million in potential operating funds without it.

Sincerely,

David Reyno
Director of Government Relations
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